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CORPORATE WINDOW: Addressing efforts against sugar mafia

Sugar prices in Pakistan are experiencing an alarming upward trend, reaching unprecedented levels in
major cities and exacerbating financial distress for consumers, particularly during the holy month of
Ramazan. The Pakistan Bureau of Statistics reported that sugar prices surged to Rs173 per kg by March
14, while in key urban centres such as Islamabad, Lahore, Karachi, Faisalabad, Peshawar, and Quetta, rates
have climbed to Rs180-185 per kg.

Incidentally, the recent upward trend in sugar prices started less than a month ago when the Minister for
National Food Security and Research Rana Tanveer Hussain announced that the retail price of sugar would
be Rs130 per kilogram — similar announcements were made by Prime Minister Shahbaz Sharif himself
too. However, in response to the crisis, the prime minister has constituted a 10-member committee, led
by Senator Ishaq Dar, to engage with the Pakistan Sugar Mills Association (PSMA) and negotiate price
reductions.

Senator Dar announced that the sugar price should be Rs164 per kg, and it was noted that the primary
factor behind this sharp price hike was excessive sugar exports over the past year, totalling 700,000
tonnes.

https://www.dawn.com/news/1899780/corporate-window-addressing-efforts-against-sugar-mafia

Sugar makes the world go round

They say politicians won’t make a promise they could deliver on. The recent so-called sugar price ‘crisis’
has once again proved this saying right. Prime Minister Shehbaz Sharif, whose own family owns sugar mills
in Punjab, had promised not to let the sweetener’s rates go up beyond Rs140 a kilo when his
administration allowed a portion of the alleged unsold surplus stock from the past two years to be
exported a few months back. Yet, the sugar prices have hit the roof, peaking at Rs180 from Rs130 or less
at the start of 2025.



https://www.dawn.com/news/1899780/corporate-window-addressing-efforts-against-sugar-mafia

This was in spite of consistent fresh supplies to the market from the new harvest that began at the end of
November, as well as the unsold stocks that could not be shipped out of the country.

How powerful what many fondly dub the sugar cartel is can be gauged from the unfortunate fact that
Deputy Prime Minister Ishaq Dar, who in his heydays would shout down the dollar rates from the Punjab
Governor’s House, was unable to convince the manufacturers to bring down their ex-factory rates below
Rs159, which is higher by Rs19 or 13.5 per cent compared to the earlier maximum agreed threshold. This
has allowed, as noted by an Islamabad-based reporter, the mill owners the bonanza of earning higher
revenues from local and overseas markets.

This episode must have made the deputy prime minister, who also holds the portfolio of external affairs,
feel helpless, if not speechless. He informed the consumers after meeting with the Pakistan Sugar Mills
Association (PAMA) that the committee formed by his boss under his chairmanship had agreed to fix retail
prices at Rs164 — again 13pc above the rate set when permitting the export of 800,000 metric tonnes of
sugar (12pc of the last year’s harvest) — for the next month.

With far more political value than nutritional, the sweetener’s pricing is diverting the focus of the rulers
away from more urgent issues

In return for the favour, Mr Dar made a commitment with the wealthy mill owners that the antitrust
watchdog — the Competition Commission of Pakistan (CCP) — would also keep from investigating price-
fixing allegations by the cartel. It remains unclear if a deputy prime minister, or even his boss, can interfere
with the CCP decisions and shut down its enquiries.

https://www.dawn.com/news/amp/1899714

Business Recorder

Sugar hike issue: Senate body summons CCP, PSMA officials

The Senate Standing Committee on Industries and Production has summoned the officials of the
Competition Commission of Pakistan (CCP) and the representatives of the Pakistan Sugar Mills Association
(PSMA) to determine the factors involved in fixing the sugar price and brief the panel on the recent
increase in sweetener prices.

The decision was taken here on Friday during the meeting of the Senate Standing Committee on Industries
and Production held under the chairmanship of Senator Aon Abbas to discuss and review the com position
of the Sugar Advisory Board (SAB) and its role in defining the sugar price across the country.

The chairman committee expressed serious concerns over the absence of the secretary Ministry of
Industries and Production for the third consecutive time. He directed the secretary to ensure his presence
at the next meeting.

https://www.brecorder.com/news/40354184/sugar-hike-issue-senate-body-summons-ccp-psma-
officials



https://www.dawn.com/news/amp/1899714
https://www.brecorder.com/news/40354184/sugar-hike-issue-senate-body-summons-ccp-psma-officials
https://www.brecorder.com/news/40354184/sugar-hike-issue-senate-body-summons-ccp-psma-officials
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CAT dismisses
Dairy Farmer
Association’s appeal

our correspondent

KARACHE The Competition
Appellate Tribunal (CAT)
has resumed hearings after
an eight-month pause, dis-
missing the appeal filed by
the Dairy Farmer Associa.
tion Karachi (DFAK) as with
drawn in its first session.

The tribunal was idormed
during proceedings that the
appeal was not valid, as no
adverse order had been made
against the appellant. Legal
connsel for the Competition
Commission of Pakistan
(CCP) explained that DFAK
was registered as a socicty
under the Societies Registra-
thon Act, 1800, anvd the penalty
in question had been imposed
on the assocation's represen.
tative mther than the associ.
tion itself

The trbunal accepted the
CCP's legal argument and

instructed the appellant’s
counsel to withdraw the
appeal. The appeal was then
disanissed with the appellad’s
consent.

In December 2024, the
CCP had imposed penalties
on representatives of three
dairy associations in Karachi
for collusive practices akmed
at influencing the price of
fresh milk, violating the Com
petition Act, 2010. The pen-
alties included Rsl million
for one representative and
R<500,000 for two others.

The CCP initiated its
investigation following rmedia
repotts of & sharp rise in milk
prices across Karachi. The
investigation revealed that
the three associations were
involved in anti-competitive
practices that led to signifi-
cant price increases, impact.
ing consurners in Kamnchi and
surrounding areas.
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CAT resumes hearings, dismisses appeal of DFAK

OUR STAFF REPORTER passed against the appellant. Counsel for iy pertinent to recall that in December — Mr Haji Sikandas
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CAT dismisses appeal of Dairy Farmer Association Karachi against penalties

The Competition Appellate Tribunal (CAT) has dismissed an appeal filed by the Dairy Farmer Association
Karachi (DFAK) as withdrawn.

The DFAK had filed the appeal against penalties imposed last year in December by the Competition
Commission of Pakistan (CCP) on the representatives of three dairy associations in Karachi for collusive
practices aimed at influencing the price of fresh milk—violating Section 4(1) and 4(2)(a) of the Competition
Act, 2010.

During the proceedings, the tribunal was informed that the appeal was not maintainable, since no adverse
order had been passed against the appellant, according to a statement released on Friday.

The counsel for the CCP clarified that DFAK was registered as a society under the Societies Registration
Act, 1860, and the penalty in question had been imposed on the association’s representative, not the
association itself.

https://www.brecorder.com/news/40354099/cat-dismisses-appeal-of-dairy-farmer-association-karachi

CAT dismisses Dairy Farmer Association’s appeal

The Competition Appellate Tribunal (CAT) has resumed hearings after an eight-month pause, dismissing
the appeal filed by the Dairy Farmer Association Karachi (DFAK) as withdrawn in its first session.

The tribunal was informed during proceedings that the appeal was not valid, as no adverse order had been
made against the appellant. Legal counsel for the Competition Commission of Pakistan (CCP) explained
that DFAK was registered as a society under the Societies Registration Act, 1860, and the penalty in
guestion had been imposed on the association’s representative rather than the association itself.

https://www.thenews.com.pk/print/1294052-cat-dismisses
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FERTILIZER INDUSTRY

Food security at risk?

mated that approximately Rs00 The Increasing dominance of
billion in subsidies were not  a fow players in the fertilizer in-
reaching farmers, with an addi-  dustry raises serons concerns
tional R<30 billion lost due to in-  about  cartelisation.  Limited
formal channels. compotition allows these firms
Earlier, in Febuary 2024, the  to dictate prices, potentially
government ralsed natural gas  leading to exploitative pocing
prices for the fertilizer sector by strategies at the expense of
about 175 per cent, from approx-  farmers. Government interven-
imately Rs580 per MMBtu to  tion, through stricter regulations
Rs1.597 per MMBtu. This in-  and market ovemight, is crcinl
crease was part of broader en- 1o ensuring that fertilizer re-
engy reformes almed at reducing  mains affordable and accessible.
crosssubsidies, aligning domes.  The Competition Commission of
tic gas prices with international  Pakistan (CCP) must actively
levels, addressing clecular debt  monitor anti-competitive be-
and promoting efficient gas s, haviour and enforce laws that
The removal of gas subsidies re-  prevent monopolistic control.
flects a shift towards direct Fertilizer production and ex-
farmer support 10 ensure tar.  cessive usage have also raised

Engr Hussain Ahmad
Siddiqui

he fertilizer industry
remains highly con-
centeated, with & few
firms dominating pro-
duction and sabes,
raising concerns aboul redoced
competition and potential anti-

competitive peactices, geted benefits. H , rising I concenms, inchud-
Pakistan's fertilizer industry  about 95 per cent of sales. De- A H 5 TR e the gas prices have increased fertil  Ing soll degradation and water
plays avital robe in ensuring food  spite its profitability, Pakistan’s collaborative effort among the izer production coats, leading to  pollution. Sustainable practices
security and economic growth.  fertilizer industry faces chal < T s i T PP e higher retail prices for farmers, A pecessary 1o mitigate these
Over the decides, significant ln-  lenges such as gas sapply ssues, governme nt, indus try stakeholders Regulatory policles on gas  effects. Addressing these chal-
capacity policies, import de- ' tariffs and subsidies signifi.  lenges requires policy reforms,

and acquisitions of moderm tech:  pendency, infrastructure con- and the ‘d rmin ﬂ communit Y IS cantly impact production costs  infrastructure investment, diver

nology have shaped the sector.  stralnts, and emvironmentsl con- and profitabllity, with inconsis-  sification of maw  material

The industry currently has a  cerns. Natural gas s a critical essential to er '~~U-'7”§) the 1'»”19'\0” n tent pohrk-t creating uncer-  sources and the promotion of
combined production capacity of  feedstock for urea production, siak ( s of Pakistan's fm | oo tainty aned aff ble agriculture.
approximately 017 million tons  but supply Muctuations have led viabi ”_V Of akistan's frerti 1zer While urea produdlon l.vgrl) A collaborative effort among
per annum, inchiding nine urea il of h ol aat e = Fila - meets the Industry stake
plants, one DAP plant, three ni-  capacity. For  example, in ”=L~tm1f‘/ S”t"ﬂmh@m“f} ’G"J‘”f“or'v’ uumrdusouu-puﬂslurothn holdm:lldlhe(nnmnxmlmn
troget-phosphorus (NP) plants,  2013-2014 the industry operated versiaht. enhancinc arkat fertilizers, such as DAP and  nity & essential to ensuring the
four SSP plants, two calcium am-  at about 75 per cent of total ca oversigni, ennancing market potash, exposing the industry 10 long-teem viability of Pakistan’s
monium nitrate (CAN) plants,  pacity due to gas shortages. P "D p St ariticing international market fuctua-  fertilizer industry. Strengthening
one sulphate of potash (SOP) As of February 2025, the gov- com “;“t'\)” and Dl 10ritisi ':,1 tions, logistics and latory oversight,
plant, and two blended NPK vmmenl hn been phasing out anenAroney e R foreign exchange volatility. In-  market competition and pnon
plants. Urea dominates produc- lised natural gas alloca- transparency in gas pricing frastructure limitations farther  tising transparency in gas pric-
tion, accounting for abouwt 0 per  tions for fertilizer companles. and distributio o | Arl B hinder effichent fectilizer distrl- g and distribation can help sta-
cent of total capacity, with an in-  Historically, these subsidies ana distnouton can neip bution, causing delays and  bilise the sector support
stalled capacity of 6.31 million  aimed to support domestic pro- ~tabilice the csecto added costs, particulardy in re-  agricultuml growth, and ensure
LO0S per AR duction and to ensure affordable stabilise the sector mote areas. food security.

The fertilizer sector is con-  prices for farmers. However, in
trolled by a few dominant ul.\y May 2024, uu ledml govem  reductions for farmers. !ml.end leading to profiteering and fertil- The writer is a retived chairman of the State
wrs, with the top five comp ment d d gas subsic  producers and i mediar izer 10 nwij i Engineering Corpovation and former member (PT)
till recently, accounting for dies, citing ineffi inprice bsorbed 1l b fits, The osti- of the Pakistan Nuclear Regulatory Authority.

The Nation

CAT resumes hearings, dismisses appeal of DFAK

The Competition Appellate Tribunal (CAT) has resumed hearings after an eight-month hiatus and, in its
first session, dismissed the appeal filed by the Dairy Farmer Association Karachi (DFAK) as withdrawn.
During the proceedings, the tribunal was informed that the appeal was not maintainable, since no adverse
order had been passed against the appellant. Counsel for the CCP clarified that DFAK was registered as a
society under the Societies Registration Act, 1860, and the penalty in question had been imposed on the
association’s representative, not the association itself. CAT accepted the CCP’s legal position and directed



the appellant’s counsel to withdraw the appeal. With the appellant’s consent, the tribunal subsequently
dismissed the appeal as withdrawn.

https://www.nation.com.pk/22-Mar-2025/cat-resumes-hearings-dismisses-appeal-of-dfak
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CCP intensifies efforts to
promote fair competition

NEWS WIRE
ISLAMABAD

The Competition Commission of Paki
stan (OCP) bas made substantial prog-
ress i s efforts to promote fir com
petition, dksmantie cartels, and enhance
mareet transparency across the ccon
omy. Under the leadership of its newly
appointed chalrman, Dr Kabir Sidhu
the CCF has refocused on resolving le
gal backlogs, strengthening its enforoe
ment framework, and lmplementing
prodctve reforms that are reshapang
the competitive andscape in Paldstan

A tap priority for the CCP has been
resolving long-pending logal cases, a
cording to data issued by CCP here the
other day. By sabmitting carly hearing
applications in the Competition Appel
e Tesbumal {CAT] and High Courts, the
Commassian bas made strides in clear
ing its backlog, So far, 46 cases have heen
dismissed in lavor of the CCP by the
CAT, while additional cases have been
resolved by the Lahore and Islamabad
High Couns cases, which ad
dressed violatons stch an cartelization
abuse of dominant market position. iand
deceptive marioeting represent a signdfi-
cant victory Kar the Commassson,

1'he courts’ decisions to uphold CCF's
onlers and penalties reinforce its au
thority, ensuring that businesses ary
held accountable for anti-Ccompetitive
practices. To expedite case resolutions,
the CCF has overhauled its legal toam
bringing in highly experienced lawvers
This restructurimg has sigmificantly re-
duced the Commisston's dependence
on external legal counse 9
while mmproving the efficiency of legal
proceedings. With a2 stromger in-house
i, the COP Is now hetter squipped

These

oalting Costs

to handle the enforcement of competi-
tion laws across the country. In last ane
year, the CCP imposed Rs. million
In penalties on businesses invoived in
cartelization, collusion, and deceplive
marketing In sectors such as paing man
utacturing. pharmaceuticals. dabry, and
fast-moving consamer goods (FMCG)
The Commission aiso issued 32 show-
canse notces to Bines in formlizes rosd
eszate, education, public procuremeont,
tedocom, and power distribution lor
viclating competition laws. The CCP
succussfully resolved 73 court cases, -
covered over Rs100 million in penalties
through legal action, marking its high
estever recovery since Inception, N

| v st
A top priority for CCP
has been resolving
long-pending
legal cases

table cases imvohved wheat flour cartels
energy sector collasson, deceptive FPMCG
and stoel industry petce-fix-
g The CCP's Market Inteliigence Unit
(MIU), established by Dr Sidhu bas prov
on instrumental in identifying over 125
Imstances of market mantpulation. By
leveraging advanced data analytics and
monstoring tools, the MIU emables the
CCP to dotect anth-campatitve activitios
before they cause economic barm
Recogmizing the role of public coop-
eration, the CCP has introduced a whis
deblower reward program encosuging
Individuals to repart collusion, price-
fixing, or market manipulation, Veni
fied Indoemams will recelve rewards

marketing,

between Rs200000 and Rs2.000.000
with full confidentiality assured. This
new approach signals a stromger com
NEIMeNt 10 protecting comsamer rights
and ensuring that businesses compete
fairly In the imarker. The OCP continees
w be aive In eaforcing competition
laws, recently conduding 10 major in-
quiries under Sections 3 and 4 of the
Compettion Act, These inchude cases of
price fixing bv the Pakistan Flour Mitis
Association and refusal-to-deal vioks
tions by the Pakistan Fllm Producers As
sociation. Additionally, eight inquiries
under Section 10 have been completed,
addressing tssues related to deceptive
markenng, o the area of mergers and
soquisitons, the CCP has ssued 65
Phase-l and vne Phase-1] orders across
sectors such as banking Insurance, lo-
gistics, and bealth. The smooth process
ing of these applications has attracted
PXR 29 hillion in Foreign Direct lovest
ment (FDI), creating jobs and contribeat-
ing to Pakistan’s economic growth

As part of its broader mission, the
CCP has conducted four research stud
ies under the IMFs Public lavestment
Management Assessment [PIMA) Action
Plan. These studies have assessed com-
petithun in key markess fike power, rosd
comstraction. insurance. and LNG, pro
vhding critical insights into how compe
wthon can be enbanced in these sectors
On the international fromt, the COP has
strengthened ties with countries such as
Chana, Russia, and South Korea, sigming
Memoranda of Understanding [Molls)
to enhance coordination and infarma-
thon sharing on competitson-rolated s
The Competstion Commission of
Pakistan {CCP) is proactively ensuring a
fair and competitive market, henefiting
both consumers and busine sses

Suws

DFAK’s appeal dismissed by CAT

The Competition Appellate Tribunal (CAT) has officially dismissed the appeal filed by the Dairy Farmer
Association Karachi (DFAK), stating it was withdrawn during proceedings.


https://www.nation.com.pk/22-Mar-2025/cat-resumes-hearings-dismisses-appeal-of-dfak

The tribunal highlighted that the appeal was not maintainable as no adverse order had been issued against
the appellant.

In a statement released on Friday, representatives from the Competition Commission of Pakistan (CCP)
clarified that DFAK is registered under the Societies Registration Act of 1860, and the penalties imposed
were directed at the association’s representative, rather than the association itself.

Following this clarification, CAT accepted the CCP’s legal position and directed the appellant’s counsel to
withdraw the appeal, which was accordingly dismissed.

This dismissal comes in the wake of penalties imposed last December on representatives of three dairy
associations in Karachi for engaging in collusive practices that affected fresh milk pricing, violating the
Competition Act of 2010.

https://english.aaj.tv/news/330408143/dfaks-appeal-dismissed-by-cat

Associate Press of Pakistan

CAT resumes hearings, dismisses appeal of dairy farmer association Karachi

The Competition Appellate Tribunal ( CAT) has resumed hearings after an eight-month hiatus and, in its
first session, dismissed the appeal filed by the Dairy Farmer Association Karachi (DFAK) as withdrawn.

During the proceedings, the Tribunal was informed that the appeal was not maintainable, since no adverse
order had been passed against the appellant. Counsel for the Competition Commission of Pakistan (CCP)
clarified that DFAK was registered as a society under the Societies Registration Act, 1860, and the penalty
in question had been imposed on the association’s representative, not the association itself, said a press
release issued here on Friday.

CAT accepted the CCP’s legal position and directed the appellant’s counsel to withdraw the appeal.
With the appellant’s consent, the Tribunal subsequently dismissed the appeal as withdrawn.

It is pertinent to recall that in December 2024, the CCP had imposed penalties on the representatives of
three dairy associations in Karachi for collusive practices aimed at influencing the price of fresh milk
violating Section 4(1) and 4(2)(a) of the Competition Act, 2010.

https://www.app.com.pk/business/cat-resumes-hearings-dismisses-appeal-of-dairy-farmer-association-

karachi/

Bloom Pakistan

CAT Resumes Hearings, Dismisses Appeal of Dairy Farmer Association
Karachi

The Competition Appellate Tribunal (CAT) has resumed hearings after an eight-month hiatus and, in its
first session, dismissed the appeal filed by the Dairy Farmer Association Karachi (DFAK) as withdrawn.



https://english.aaj.tv/news/330408143/dfaks-appeal-dismissed-by-cat
https://www.app.com.pk/business/cat-resumes-hearings-dismisses-appeal-of-dairy-farmer-association-karachi/
https://www.app.com.pk/business/cat-resumes-hearings-dismisses-appeal-of-dairy-farmer-association-karachi/

During the proceedings, the Tribunal was informed that the appeal was not maintainable, since no adverse
order had been passed against the appellant.

Counsel for the Competition Commission of Pakistan (CCP) clarified that DFAK was registered as a society
under the Societies Registration Act, 1860, and the penalty in question had been imposed on the
association’s representative, not the association itself.

https://bloompakistan.com/cat-resumes-hearings-dismisses-appeal-of-dairy-farmer-association-

karachi/

Tribunal rejects Karachi dairy farmers’ appeal against penalties

The Competition Appellate Tribunal (CAT) has dismissed an appeal by the Dairy Farmer Association
Karachi (DFAK) against fines imposed for price-fixing.

Last December, the Competition Commission of Pakistan (CCP) penalized representatives of three Karachi
dairy associations for colluding to raise milk prices, violating the Competition Act, 2010.

During the hearing, CAT ruled the appeal invalid since DFAK itself was not fined—only its representative
was. The association then withdrew its appeal.

The fines included Rs1l million on Shakir Umer Gujjar (Dairy and Cattle Farmers Association), and
Rs500,000 each on Haji Akhtar Gujjar (DFAK) and Haji Sikandar Nagori (Karachi Dairy Farmers Association).

The CCP launched its inquiry after reports of rising milk prices in Karachi. Investigations confirmed price
manipulation, impacting consumers citywide.
https://timesofkarachi.pk/61701-tribunal-rejects-karachi-dairy-farmers-appeal-against-penalties/

The Destination

CAT Rejects Dairy Farmer Association Karachi’s Appeal, Resumes Hearings

The Competition Appellate Tribunal (CAT) has resumed hearings after an eight-month hiatus and, in its
first session, dismissed the appeal filed by the Dairy Farmer Association Karachi (DFAK) as withdrawn.

During the proceedings, the Tribunal was informed that the appeal was not maintainable, since no adverse
order had been passed against the appellant. Counsel for the Competition Commission of Pakistan (CCP)
clarified that DFAK was registered as a society under the Societies Registration Act, 1860, and the penalty
in question had been imposed on the association’s representative, not the association itself.

CAT accepted the CCP’s legal position and directed the appellant’s counsel to withdraw the appeal. With
the appellant’s consent, the Tribunal subsequently dismissed the appeal as withdrawn.

https://dailythedestination.com/cat-rejects-dairy-farmer-association-karachis-appeal-resumes-

hearings/



https://bloompakistan.com/cat-resumes-hearings-dismisses-appeal-of-dairy-farmer-association-karachi/
https://bloompakistan.com/cat-resumes-hearings-dismisses-appeal-of-dairy-farmer-association-karachi/
https://timesofkarachi.pk/61701-tribunal-rejects-karachi-dairy-farmers-appeal-against-penalties/
https://dailythedestination.com/cat-rejects-dairy-farmer-association-karachis-appeal-resumes-hearings/
https://dailythedestination.com/cat-rejects-dairy-farmer-association-karachis-appeal-resumes-hearings/

Custom Today,

CAT resumes hearings, dismisses appeal of dairy farmer association Karachi

The Competition Appellate Tribunal (CAT) has resumed hearings after an eight-month hiatus and, in its
first session, dismissed the appeal filed by the Dairy Farmer Association Karachi (DFAK) as withdrawn.

During the proceedings, the Tribunal was informed that the appeal was not maintainable, since no adverse
order had been passed against the appellant. Counsel for the Competition Commission of Pakistan (CCP)
clarified that DFAK was registered as a society under the Societies Registration Act, 1860, and the penalty
in question had been imposed on the association’s representative, not the association itself, said a press
release.

https://customstoday.media/cat-resumes-hearings-dismisses-appeal-of-dairy-farmer-association-

karachi/
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