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On 29% September, 2021 the Compuetition Commission of Pakistan ("Commission”) receised a
pre-merger application ("Application”) of a proposed acquisition pursuant o Section 11 of the
Competition Act. 2010 ("Act") read with Regulation 6 ot the Competition (Merger Control)
Regulations, 2016 ("Merger Regulations”) from M.s. [laidr Beverages (Private) Limited (“HB™
or “Acquirer”), whereby. it intends to acquire. -~ "% sharcholding of M/s. SW Sugar Mills Limited
("SWSMIL" or “Target™) from M« RYK Mills Limited ("RYK™ or Seller™) in accordance with
Share Purchase Agreement (" Agreement”™ ). All requisite information documentation pertaining 1o
the apphcation was completed on 30" September. 2021

The Commission has examined the Application as well as all the documents attached therew ith. the
market scenario. and made its observations on the basis of zn independent rescarch/investigation in
the relevant market. The Phase | competition assessment ot the intended transaction has resulted in
the following findings:

i The business activities of the undertakings concerned are:

a Forthe Acguirer: Beverage business such as manutacturing. brewing. processing.
distillers_ bottling and refining of water. carbenated. nen-carbonated and encrgy drinks.

b, For the Target: Manufacturing. sale and ancillary functions related to Sugar and its
allied products.

¢ For the Seller: Manufacturing, sale and ancillary functions related o Sugar and it
allied products,

i As oper the Agreement. the transaction under consideration is acquisition ot shares
comprising ... ordinary shares (. 0% shareholding) at PKR per share of
the Target by the Acquiver from the Seller. Post-transaction the Target will become a
wholly owned subsidiary of the acquirer. The amount 1o be paid tor 4 sharcholding is

estimated to he PKR )i~

ni. The relevant product market in this case have been identified as ~Manufacturing, Sale
and Distribution of sugar and its allied products™ and the relevant peographic market is
“Pakistan™.

I, The current market share ot the T arget can be estimated to be 39 in the relevant market,

which is expected 10 remain unchanged post-transaction.

A Currently. there are no overlaps between the Merging Parties as the Target operates in sugar
market. whereas. the Acquirer operates in the production of beverages and its ancillar
activities,

As per the application. there are no ancillary restrictions.
I conclusion. the propesed transaction does not meet the presumption of dominance as determined

undler Section (2) (1) () read with scction 3 of the Act The proposed transaction is hereby
authorized under Section 31 (1) (dy (i of the At

It s 50 ordered. (
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