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CCP passes merger order

Holdco acquires
100pc stake
of PIACL
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SOHAIL SARFRAZ
ISLAMABAD: In a major
development, the
Competition Commission of
Pakistan (CCP) has passed a
merger order, approving the
acquisition of the 100 per-

cent sharcholding of
Pakistan  International
Airlines  Corporation

Limited (PIACL) by PIA
Holding Company Limited
(Holdco). The merger order
clears the path for the priva-
tization of PIA.

Holdco now holds all the
liabilities, and subsidiaries of
PIA, including its business,
property, rights, and obliga-
tions both domestically and
internationally. The future
owners of PIA will own just
the core aviation activities
and allied services including
engineering, handling, cargo,
flight kitchen and training,
The Non-Core Assets and
Non-Core liabilities will split
from PIA and it will be
transferred to Holdco,

In a statement, the CCP
said: “The Competition
Commission of Pakistan
(CCP) has approved a

Scheme of Arrangements for
the acquisition of 100%
sharecholding of Pakistan
International  Airlines
Corporation Limited (PIA)
by PIA Holding Company
Limited (Holdco). This
approval is part of the
Government of Pakistan’s
ongoing  privatization
process for PIA”

Holdco, a public limited
company wholly-owned by
the Government of Pakistan,
was recently incorporated to
succeed to specified assets,
liabilities, and subsidiaries of
PIA, including its business,
property, rights, and obliga-
tions both domestically and
internationally. PIA, a public
listed company, provides
aviation and allied services
such as engineering, han-
dling, cargo, flight kitchen,
and training,

The Federal Government
approved the transaction
based on the Divestment of
PIACL - Legal Segregation
Plan and Transaction
Structure; submitted by the
Privatisation Division on

>P6Col 3

Holdco acquires

> firom page 1

February 6, 2024. As per the
approved Scheme, Holdco will
acquire 100% sharcholding of .
PIA, and Non-Core Assets and
Non-Core liabilities of PIA will

_also be transferred to Holdco.

The relevant market identified
in this case is the real estate mar-
ket in Pakistan, as PIA owns
properties across the country
with homogenous competition
conditions. However, the core
aviation activities and allied ser-
vices of PIA will remain with the
company and will not be trans-
ferred to Holdco.

The CCP’s assessment con-
cluded that the proposed transac-
tion will not lead to the domi-
nance of Holdco in the relevant
market post-transaction, as
defined under Section 2(1)(e)
read with Section 3 of the Act.
Therefore, the CCP has autho-
rized the merger in Phase-1.

The CCP’s prompt approval
of this merger demonstrates its
commitment to furthering the
Government of Pakistan’s eco-
nomic revival plan, particularly
in attracting investiment through
the Special Investment
Facilitation Council (SIFC).
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CCP approves
Holdco acquiring
100pc shareholding
of PIA

By Mehtah Haider

ISLAMABAD: The Compe-
tition Commission of Paki-
stan (CCP) has approved a
scheme of arrangements for
acquisition of 100 per cent
shareholding of Pakistan
International Airlines Corpo-
ration Limited (PIA) by the
PIA Holding Company Lim-
ited (Holdco).

This approval is part of
the Government of Pakistan's
ongoing privatisation process

for the PIA.

Holdco, a public limited
company wholly-owned by
the Government of Pakistan,
was recently incorporated to
succeed to specified assets,
liabilities and subsidiaries of
PIA, including its business,
property, rights and obliga-
tions, both domestically and
Internationally. PIA, a public
listed company, provides avi-
ation and allied services such

Continued on page 9

CCP approves Holdco

Continued from page 12

as engineering, handling, cargo,
flight kitchen and training.

The federal government
approved the transaction based
on the ‘Divestment of PIACL
- Legal segregation plan and
transaction structure’, submit-
ted by the Privatisation Division
on February 6, 2024. As per the

ever, the core aviation activi-
ties and allied services of PIA
will remain with the company
and will not be transferred to
Holdco. The CCP’s assessment
concluded that the proposed
transaction will not lead to the
dominance of Holdco in the rel-
evant market post-transaction,
as defined under Section 2(1)

approved Scheme, Holdco will (e) read with Section 3 of the
acquire 100pc shareholding of , Act. Therefore, CCP has autho-
PlA, and-nen-cere assets and{irised the merger in Phasehns
nonscore, lighilities of PIA wills; |, The CCP’s prompt approval
also be transferred to Holdeo. =i riof this merger-demonstrates |
The relevant market iden- its commitment to furthering
tified in this case is the real the Government of Pakistan’s
estate market in Pakistan, as economic revival plan, partic-
the PIA owns properties across ularly in attracting investment
the country with homogenous through the Special Investment
competition conditions. How- Facilitation Council (SIFC).
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CCP okays PIAs acquisition by Holdco

Says it won't have impact on market, describes Holdco's business as real estate

@ SHAHBAZ RANA

ISLAMABAD

The antitrust watchdog on Saturday an-

nounced the approval of the Scheme of

Arrangements for the acquisition of 100%

shareholding in Pakistan International

| Airlines Corporation Limited (PIACL) by a

! new company named PIA Holding Company
Limited (Holdco).

In its order, the ition Commission

of Pakistan (CCP) said that the acquisition of
PIA Corporation by PIA Holding Company
would not have any material impact on the
market, It described the nature of the hold-
i.ngwmpaxw'sbusinssasxulm,which
would own PIA's liabilities, specific business
property, rights and obligations both inside
and outside of Pakistan.

.-

The CCP announced the dedision two days
after the Privatisation Commission (PC)

to take over specified assets, liabilities and
subsidiaries of PIA, including its business,

board extended the date for submission of property, rights and obligations both domes-

Expressions of Interest (EO) by investors by
15 days. The commission was compelled to
extend the date after a majority out of the
10 parties that bought bidding documents
did not submnit them, No foreign airline has
shown interest in PIA's privatisation so far,
mmmmmm
participated in the process.

The CCP said that as per the approved
scheme, Holdco would acquire 100% share-
holding in PIA and the airline’s non-core
assets and non-core liabilities would also be

mansferred to Holdco, Holdco, a public lim-  pri

ited company wholly owned by the govern-
ment of Pakistan, was recently incorporated

CCP approves Scheme of Arra

ngemts for

privatisation of PIA

tically and internationally.
m.awbudylismdmpmy,pmvi&savi-

ation and allied services such as engineering,

handling, cargo, flight kitchen and training.

The relevant market identified in this case

is the real estate market in Pakistan, as PIA
owns properties across the country with ho-
CCP., It added that the core aviation activi-
ties and allied services of PIA would remain
with the company and would not be trans-
ferred to Holdco, These core activities will be
vatised,
The CCP's assessment concluded that the
proposed transaction would not lead to the
dominance of Holdco in the relevant market
post-transaction, therefore, the CCP autho-
rised the merger in phase-1.

The competition watchdog said thatits ap-
proval of the merger demonstrated the com-
mitment to furthering the government of
Pakistan's economic revival plan, particularly
in attracting investment through the Special

Earlier, the shareholders and creditors
PIACL approved the Scheme of Arangements
filed with the Securities and Exchange

the
approved the legal segregation and restruc-
turing of PIACL, following which the Scheme
of was filed with the SECPin
March, In a meeting of PIACL creditors on
Apiln.m.ﬂ!mmﬂnsphnaxﬂdm
Scheme of Arrangements were endorsed.
The Privatisation Commission stressed
that the restructuring would deliver a sig-
nificantly “debt-light” PIA, with a better
cash flow, focused on aviation and providing
a foundation for future growth to potential
investors, while ensuring value creation for
shareholders. According to the segregation

plm,nummhxuansrmadm
Rs625 billion to the holding company before
selling 51% to 100% stake of PIA. It has also
appmv!ddmsmmngofanphyaaotme
mmﬁmmmuxw
ing company.

Foreign investors cannot buy more than
50% shares under the Civil Aviation Act and
Air Service Agreements. So, they would have
to enter into an arrangement with local in-

Scribe Hotel, and certain real estate assets

ing, ground handling, cargo, flight kitchen
and training, as core assets, have been kept
in the main PIA for privatisation. But their
treatment as core assets will depend on the
willingness of investors to buy them. About
Rs625 billion worth of liabilities are being
transferred to the new holding company
almg\mhm.'mesemuamme
a commercial bank debt of Rs268 billion.

A debt of Rs173 billion is due to be paid to
the federal government and advances from
subsidiaries are being shifted to the hold-
ing company. Similarly, all iabilities of
Rs144 billion of the Civil Aviation Authority
(CAA), Pakistan State Oil (PSO) and National | |
Insurance Limited (NICL) are

Operational
related to the fleet, employees’ deferred li-
abilities and trade payables are also being
kept in PIA.
DESICN: IBRAHIM YAHYA
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CCP approves Scheme of -
Arrangements for acquisition
of 100pc shareholding of PIA

IMRAN ALI KUNDI
ISLAMABAD

The Competition Commis-
sion of Pakistan (CCP) has
approved a Scheme of Ar-
rangements for the acquisi-
tion of 100% shareholding
of Pakistan International
Airlines Corporation Limited
(PIA) by PIA Holding Compa-
ny Limited (Holdco). This ap-
proval is part of the Govern-
ment of Pakistan’s ongoing
privatization process for PIA.

Holdco, a public limited
company wholly-owned by
the Government of Pakistan,

was recently incorporated to
succeed to specified assets,
liabilities, and subsidiaries
of PIA, including its business,
property, rights, and obliga-
tions both domestically and
internationally. PIA, a public
listed company, provides avia-
tion and allied services such
as engineering, handling, car-
go, flight kitchen, and training.

The federal government ap-
proved the transaction based
on the ‘Divestment of PIACL
- Legal Segregation Plan and
Transaction Structure’ sub-
mitted by the Privatisation
Division on February 6, 2024.

As per the approved Scheme,
Holdco will acquire 100%
shareholding of PIA, and Non-
Core Assets and Non-Core
liabilities of PIA will also be
transferred to Holdco.

The relevant market iden-
tified in this case is the real
estate market in Pakistan, as
PIA owns properties across
the country with homog-
enous competition condi-
tions. However, the core
aviation activities and allied
services of PIA will remain
with the company and will
not be transferred to Holdco.

CCP's assessment con-

cluded that the proposed
transaction will not lead to
the dominance of Holdco in
the relevant market post-
transaction, as defined un-
der Section 2(1)(e) read
with Section 3 of the Act.
Therefore, CCP has autho-
rized the merger in Phase-I.

CCP’s prompt approval of
this merger demonstrates
its commitment to further-
ing the Government of
Pakistan’s economic revival
plan, particularly in attract-
ing investment through the
Special Investment Facilita-
tion Council (SIFC).



CCP approves scheme of arrangements for privatization of PIA
. PROPOSED TRANSACTION WILL NOT LEAD TO DOMINANCE OF HOLDING COMPANY IN RELEVANT MARKET

Pakistan Today

POST-TRANSACTION, CONCLUDES CCP

PROFIT
GHULAM ABBAS

The Competition Commission of Pakistan
(CCP) has approved a Scheme of Arrange-
ments for the acquisition of 100% share-
holding of Pakistan Interational Airlines

* Corporation Limited (PIA) by PIA Holding
Company Limited (Holdco).

As per details this approval is part of the
Government of Pakistan's ongoing privati-
sation process for PIA.

PIA Holding Company, a public limited
company wholly-owned by the Government
of Pakistan, was recently incorporated to
succeed to specified assets, liabilities, and

subsidiaries of PIA, including its business,
property, rights, and obligations both do-
mestically and internationally.

The federal government approved the
transaction based on the ‘Divestment of
PIACL - Legal Segregation Plan and Trans-
action Structure’ submitted by the Privati-
sation Division on February 6, 2024,

As per the approved scheme, Holdeo
will acquire 100% shareholding of PIA, and
Non-Care Assets and Non-Core liabilitics
of PIA will also be transferred to Holdeo.

The relevant market identified in this
case is the real estate market in Pakistan, as
PIA owns properties across the country with
homogenous competition conditions, How-

5-May-2024

ever, the core aviation activities and allied
services of PIA will remain with the com-
pany and will not be transferred to Holdco.

CCP's assessment concluded that the
proposed transaction will not lead to the
dominance of Holdco in the relevant market
post-transaction, as defined under Section
2(1)(e) read with Section 3 of the Act.
Therefore, CCP has authorised the merger
in Phase-1.

CCP's approval of this merger demon-
strates its commitment to furthering the
Government of Pakistan's economic revival
plan, particularly in attracting investment
through the Special Investment Facilitation
Council (SIFC).

Published by Asad Nizami at Plot # 7, Al-Baber Centre, F/8 Markaz, Islamabad, for PT Print (Pvt) Limited, Ph: 051-2204545. Emall: newsroom@pakistantoday.com.pk
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CCP approves scheme
of arrangements for -
_ privatization of PIA

F.P. Report

ISLAMABAD: The
Competition Commission
of Pakistan (CCP) has
approved a Scheme of

Amangements for the
acquisition of 100% share-
holding  of  Pakistan
International Airlines

Corporation Limited (PIA)
by PIA Holding Compan
Limited (Holdco). This
approval is part of the
Government of Pakistan’s
ongoing privatization
process for PIA. ©  °

~.--Holdco, a public limited
company wholly-owned by
the  Government  of

Pakistan, was recently
incorporated to succeed to
specified assets, liabilities,
and subsidiaries of PIA,
including its business,
property, rights, and obliga-
tipns both domestically and
internationally. PIA, a pub-
lic listed company, pro-
vides aviation and allied
services such as engineer-

y ing, handling, cargo, flight

kitchen, and training.

The Federal Government
approved the transaction
based on the ‘Divestment
of PIACL - Legal
Segregation Plan and
Transaction Structure’ sub-
mitted by the Privatisation

Division on February 6,
2024. As per the approved
Scheme, Holdco will
acquire 100% shareholding
of PIA, and, Non-Core
Assets and Non-Core. liabil-
ities of PIA will also be
transferred to Holdco.

. The relevant market
identified in this case is the
real estate market in
Pakistan, as PIA owns
properties across the coun-
try with homogenous com-
petition conditions.
However, the core aviation
activities and allied servic-
es of PIA will remain with
the company and will not
be transferred to Holdco.

CCP’s assessment con-
cluded that the proposed
transaction will not lead to
the dominance of Holdco in
the relevant market post-
transaction, as defined
under Section 2(1)(e) read
with Section 3 of the Act.
Therefore, CCP has author-
ized the merger in Phase-1.

CCP’s prompt approval
of this merger demonstrates
its commitment to. further-
ing the Government of
Pakistan’s economic
revival plan, particularly in

attracting investment
through  the  Special
Investment:  Facilitation

Council (SIFC).
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Competition Commission approves Scheme of
Arrangement for PIA's privatisation

News Desk | g May4, 2024

May 4, 2024

Govt kickstarts privatisation process for PIA

The Competition Commission of Pakistan (CCP) has approved the Scheme of Arrangement (SoA) for the
privatisation process of Pakistan International Airlines Corporation Limited (PIACL).

This marks a crucial step towards restructuring the national airline and facilitating a smoother transition
during the privatisation process.

The approval paves the way for the Securities and Exchange Commission of Pakistan (SECP) to give its final
nod, leading to the formalisation of the transfer of PIACL’s non-core assets and liabilities to a newly
established entity, PIA Holding Company Limited.

https://thecurrent.pk/soa-pia/
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PIA hasreceived approval from the
Cabinet Committee on Privatization
(CCP), bringing the airline one step
closer to being privatized

The Competition Commission of Pakistan (CCP) has approved the acquisition of Pakistan
International Airlines Corporation Limited (PIA) by PIA Holding Company Limited
(Holdco), as part of the Government of Pakistan's privatization process for PIA.

Holdco, a public limited company wholly owned by the government, will acquire 100%
shareholding of PIA, while non-core assets and liabilities will also be transferred to Holdco.

CCP has authorized the merger in Phase I, as it does not lead to the dominance of Holdco in
the relevant market.

https://www.instagram.com/pakobserver/p/C6jd1Inp6yB/
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May 04, 2024 (MLN): The privatization process of Pakistan International Airlines Corporation Limited
(PIACL) crossed another milestone, as the Competition Commission of Pakistan (CCP) has given the
green light to the Scheme of Arrangement (SOA).

This approval signals a pivotal step towards PIACL's restructuring process and approval from SECP.

Once finalized, this will formalize the transfer of non-core assets and liabilities to the newly formed PIA
Holding Company Limited, setting the stage for a debt-light PIACL.

The privatization of PIACL has garnered substantial interest from major investors, including airlines and
business conglomerates, who have submitted their Expressions of Interest for this transaction.

The Privatisation Commission (PC) has extended the deadline for submitting the Statement of
Qualification (SOQ) till May 17, 2024, upon request from the interested parties.

The decision aims to facilitate a competitive and fair bidding process, ultimately leading to a successful
privatization outcome.

https://mettisglobal.news/pia-privatization-advances-as-ccp-approves-restructuring-scheme/
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PIA One Step Closer to Privatization With CCP Approval

By ProPK Staff  Published May 4,2024 3:11pm
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The Competition Commission of Pakistan (CCP) has approved a Scheme of Arrangements for the
acquisition of 100% shareholding of Pakistan International Airlines Corporation Limited (PIA) by PIA
Holding Company Limited (Holdco). This approval is part of the Government of Pakistan’s ongoing
privatization process for PIA.

Holdco, a public limited company wholly owned by the Government of Pakistan, was recently incorporated
to succeed to specified assets, liabilities, and subsidiaries of PIA, including its business, property, rights, and
obligations both domestically and internationally. PIA, a publicly listed company, provides aviation and
allied services such as engineering, handling, cargo, flight kitchens, and training.

The Federal Government approved the transaction based on the ‘Divestment of PIACL — Legal Segregation
Plan and Transaction Structure’ submitted by the Privatisation Division on February 6, 2024. As per the
approved Scheme, Holdco will acquire 100% shareholding of PIA, and Non-Core Assets and Non-Core
liabilities of P1A will also be transferred to Holdco.

The relevant market identified in this case is the real estate market in Pakistan, as PIA owns properties across
the country with homogenous competition conditions. However, the core aviation activities and allied
services of PIA will remain with the company and will not be transferred to Holdco.

CCP’s assessment concluded that the proposed transaction would not lead to the dominance of Holdco in the
relevant market post-transaction, as defined under Section 2(1)(e) read with Section 3 of the Act. Therefore,
CCP has authorized the merger in Phase I.

CCP’s prompt approval of this merger demonstrates its commitment to furthering the Government of
Pakistan’s economic revival plan, particularly in attracting investment through the Special Investment
Facilitation Council (SIFC).
https://propakistani.pk/2024/05/04/pia-one-step-closer-to-privatization-with-ccp-approval/
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6-May-2024 7:22 AM

Competition Commission of Pakistan
approves scheme of arrangements for PIACL
privatisation

CAPA News Briefs

CAPA publishes more than 1,000 global News Briefs every week, covering all aspects of the
aviation and travel industry. It's the most comprehensive source of market intelligence in the world,
with around 50 per cent of content translated from non-English sources. The breadth of our
coverage means you won'’t need any other news sources to monitor competitors and stay informed
about the latest developments in the wider aviation sector.

Our daily News Briefs are only available to CAPA Members. Membership provides access to more
than 1,000 News Briefs every week, with quick links to our Analysis Reports, Research
Publications, Data Centre and more.

It's easy to keep your News Briefs relevant by customising your email alerts based on topic, region,
sector, frequency and more. Once you’ve saved your settings, you can stay up-to-date wherever
you are, by quickly scanning our News Briefs online or via the CAPA mobile app.

Membership also provides full access to our Analysis Reports, in-depth Research Publications and
comprehensive Data Centre. Premium CAPA Members can also access add-ons such as our
exclusive Fleet Database, Airline Cask Data tools and more, to enjoy the full capabilities of our
global platform.

https://centreforaviation.com/news/competition-commission-of-pakistan-approves-scheme-of-
arrangements-for-piacl-privatisation-1261480
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CCP Approves Scheme of Arrangements for Privatization of PIA
Heldico will acquire 100% sharshalding of PLA, and Non-Core Assets and Mon-Core liabilities of PLA will also be transfemed to Holdeo.

OM: MAY 5, 2024 / IN: BREAKING NEWS 7 TAGGED: CCPAPPROVES SCHEME, DIWVESTMENT OF FIACL, HOLDCOD, PRIVATIZATION OF PIA

CCP Approves Scheme of Arrangements for Privatization of PIA
ISLAMABAD | Web Mews )

The Compedition Commission of Pakistan (CCP) has approved a Scheme of Arrangements for the acquisition of 100% shareholding of Pakistan
International Airlines Corporation Limited {P14) by P1A Holding Company Limited (Holdco). This approval is part of the Government of Pakistan's

ongoing privatization process for PIA.

Holdeo, a public limited company wholly-owned by the Government of Pakistan, was recently incorporated fo succeed to specified assets,
liabilities, and subsidiaries of P14, including its business, property, rights, and obligations both domestically and internationally. PIA, a public

listed company, provides aviation and allied services such as engineering, handling, cargo, flight kitchen, and training.

The Federal Government approved the fransaction based on the 'Divestment of PIACL — Legal Segregation Plan and Transaction Structure’
submitted by the Privatisation Division on February 6, 2024. As per the approved Scheme, Holdco will acquire 100% shareholding of PIA, and

Mon-Core Assets and Non-Core liabilities of PIA will alzo be fransferred o Holdco.

The relevant market identified in this case is the real estate market in Pakistan, as PIA owns properties across the country with homogenous
compedition conditions. However, the core aviation activities and allied services of P1A will remain with the company and will not be fransferred
to Holdco.

CCP's azsessment concluded that the proposed transaction will not lead to the dominance of Heldco in the relevant market post-fransaction, as

defined under Section 2(1}e) read with Secfion 3 of the Act. Therefore, CCP has authorized the merger in Phase-l.

CCP's prompt approval of this merger demonstrates itz commitment to furthering the Government of Pakistan's economic revival plan,

particularly in atfracting investment through the Special Investment Facilitation Council {(SIFC).

https://www.telecoalert.com/2024/05/05/ccp-approves-scheme-of-arrangements-for-
privatization-of-pia/
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CCP clears Holdco's takeover of PIA

Last updated: 2024/05/05 at 1217 PM

Islamabad:

The antitrust watchdog on Saturday announced the approval of the Scheme of Arrangements for
the acquisition of 100% of the shares in Pakistan International Airlines Corporation Limited
(PIACL) by a new company named PIA Holding Company Limited (Holdco).

In its order, the Competition Commission of Pakistan (CCP) said that the acquisition of PIA
Corporation by PIA Holding Company would not have a material impact on the market. He
described the nature of the holding company’s business as an immovable property, to which
PIA’s liabilities, specific business property, rights and obligations within and outside Pakistan
would belong.

https://thepakistandaily.com/ccp-clears-holdcos-takeover-of-pia/
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PIA's Restructuring One Step Away Following
Competition Commission Approval

ADMIN-AUGAF

Islamabad Mav 4 2024: The privatisation process of Pakistan International Airlines Corporation Limited (PTACL)
crossed another milestone, as the Competition Commission of Pakistan (CCP) has given the green light to the

Scheme of Arrangement (SOA).
This approval signals a pivotal step towards PIACL's restructuring process and approval from SECP.

Once finalized, this will formalize the transfer of non-core assets and liabilities to the newlv formed PIA Holding

Company Limited, setting the stage for a debt-light PIACL.

The privatisation of PIACL has garmnered substantial interest from major investors, including airlines and business
conglomerates, who have submitted their Expression of Interests for this transaction. The Privatisation
Comumission (PC) has extended the deadline for submitting the Statement of Qualification (SOQ) till May 17, 2024,
upon request from the interested parties. The decision aims to facilitate a competitive and fair bidding process,

ultimately leading to successful privatization outcome.

https://augaf.com/pias-restructuring-one-step-away-following-competition-commission-approval/
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https://urduchronicle.com/the-ccp-approved-the-transfer-of-100-percent-shares-of-pia-to-pia-holdings/
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