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Pakistan chases car 
manufacturers 
Friday, 26 June 2015 (2 days ago) 

Tom Webb 

The Competition Commission of Pakistan yesterday announced an investigation of 
potentially abusive conduct by car makers Pak Suzuki and Toyota-Indus. 

 

A Toyota Corolla in Pakistan. (Credit: Omer Wazir on Wikimedia Commons (CC BY-SA 

2.0)) 

In a statement, the commission said the two companies have behaved in a way which 

could be detrimental to consumers. 

The authority chose to open a market inquiry following the receipt of several complaints. 

It is the enforcer’s second inquiry since hiring new chair Vadiyya Khalil in early 2015. 

The probe will initially target Toyota-Indus and Pak Suzuki’s actions in the market for 

consumer vehicles. Specifically, the agency will probe the market for cars with an 

engine capacity between 800 and 1299cc – which are usually small vehicles – where 

the companies appear to be dominant. 

The agency’s announcement outlined several aspects of the companies’ conduct that 

were especially concerning for the unidentified complainants. 

http://globalcompetitionreview.com/news/article/37693/pakistan-unveils-new-enforcement-head/


In particular, the complainants said Toyota-Indus and Pak Suzuki have boosted the 

price of cars assembled within Pakistan in recent years, but failed to upgrade engines or 

add safety features. 

The complainants also said consumers are forced to pay large advances to order cars, 

and the companies delay delivery. Indeed, Pak-Suzuki forces consumers to pay the 

price of cars in full, while consumers who wish to purchase Toyota-Indus cars must pay 

30 per cent upfront. 

The two manufacturers, the commission said, appear to dominate the consumer vehicle 

sector, leaving customers without alternatives. At first glance, their conduct and market 

dominance may place an “unreasonable financial burden” on buyers of passenger 

vehicles, and provide them with poor value for money. 

Pak-Suzuki is the Pakistani subsidiary of Japanese car producer Suzuki, while Toyota-

Indus is a joint venture between Japan’s Toyota and the House of Habib, a diversified 

business conglomerate run by Pakistan’s Habib family. 

Toyota-Indus and Pak-Suzuki did not respond to requests for comment. A commission 

spokesperson said the agency is unaware of the identities of any counsel acting for the 

defendants at this early stage of the investigation.   

The beginning of the Competition Commission’s inquiry marks the second time the 

agency has acted against the car industry this year. 

In April, the commission fined a car makers’ association 140 million rupees (€12.6 

million) for taking part in a cartel that repeatedly overcharged consumers, following a 

six-month investigation that began in October 2014. 
 

http://globalcompetitionreview.com/news/article/38430/pakistan-fines-car-association/
http://globalcompetitionreview.com/news/article/37126/ccp-targets-car-dealers/
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