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“CCP CONDUCTS SEARCH & INSPECTION OF THREE UNDERTAKINGS COLLUSIVELY
PARTICIPATING IN TENDERS FLOATED FOR THE PROCUREMENT OF STEEL
STRUCTURES BY DISCOs”
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By Mehtab Haider

ISLAMABAD: The Competition
Commission of Pakistan (CCP)
on Wednesday raided the offices
of three Lahore-based companies
(undertakings) on suspicion of fa-
cilitating a possible bid-rigging
though cartelisation in procure-
ment of steel structures by a
number of power distribution
companies (DISCOs).

"The search was conducted as
part of an ongoing investigation
into the prima facie violations of
Section 4 of the Competition Act
2010, the watchdog said in a
statement

" The commission said three
different teams of CCP personnel
entered and searched the prem-
ises of the respective undertak-

mation.

"The office of the undertak—
ings fully cooperated with the
CCP’s search teams by handing

-| over the documents and com-

puter-stored information relating
to the suspected role of the re-

spective undertakings in the al-

= CARTELISATION

CCP raids 3 electric steel structure
suppliers on alleged bid-rigg

ings and seized pertinent infor-

leged anti-competitive activities."

During the investigation, the
enquiry committee analysed the
five years (2015 — 2020) tender
documents provided by the DIS-
COs, which revealed that only a
few companies participated in
the bidding process of steel struc-
tures floated by DISCOs appar-
ently in a collusive manner which
may constitute prima facie con-
travention of Section 4(2)(e) of
the Act.

Data available with the en-
quiry committee also indicated
that the companies quoted identi-
cal or near identical rates with

other parties in the bidding and in’

some instances purchased the
bidding document but did not
participate in the respectlve ten-
ders raising susp1c1on of collu-
sion.

Given the 1mportance of the
power sector in Pakistan’s econ-
omy, the CCP has been keeping a
close check on the sector to en-
force the prohibition of the anti-
competitive practices, especially '
the instances of bid-rigging in the
tenders floated by DISCOs. .

r

In 2012, the CCP issued a
landmark dec1smn by granting le-
niency to an undertaking to break
the cartel in the sthchgear and
transformer markets. §

This became the basis of a
subsequent administrative inves-
tigation by the World Bank into
corrupt, fraudulent, collusive, and
coercive practices in World Bank-
funded power projects in Pak-
istan, which led to the blacklist-
ing of several busmesses
involved.

Sumlarly, in 2020, the CCP in
an enquiry report prima facie de-
tected another. cartel in..the
power sector, involved in bid-rig-
ging in the tenders floated by'the
power distribution companies for
procurement of fifty line-hard-
ware products worth billions of
rupees. The CCP is mandated
under the Act to ensure free com-
petition in all spheres of com-
mercial and economic activity, to
enhance economic efficiency and
protect - consumers from anti-
competitive practices, including
fixation of pnces of various
goods and services. e
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CCP starts probe against suspected steel cartel

ISLAMABAD: The

government agency pays an

Competition Commission of inflated price for services pro-

Pakistan (CCP) has launched an
investigation against a suspect-
ed cartel of steel manufacturers
that is allegedly involved in bid
rigging or collusive bidding in
supplying steel structures to the
power distribution companies
(DISCOs) across Pakistan.
Bid nigging or collusive bid-
ding 1s uncompetitive tender
processes that can result in
organisations paying higher
prices of receiving lower guality
goods or services. Businesses
that are the victims of bid rig-
ging can pass on extra costs or
reduced quality to consumers

d other businesses n the sup- ; ) ith € . ¢
s hen the the prima facie violations of undertakings fully cooperated committee also indicated that switchgear and transformer Pakistan spends around 30 per-

ply chain. Whereas, w

vided by tender, these addition-
al costs or reduced quality are
eventually passed on to taxpay-
ers.

The DISCOs float tenders
waorth billions of rupees to pro-
cure the different components
of power distribution systems.
In a normal course, the compa-
nies would compete to win the
tenders, but in certain instances
such as the one that the CCP is
investigating, firms find it prof-
itable to be taking tums at win-
ning tenders or sharing the con-
tracts by value.

According to the CCP, as part
of an ongoing investigation into

Allegations of bid rigging in Discos’ tenders

cent of its GDP on public pro- |
curement. Therefore, gains of & !
good public procurement frame- |
work make available additional *

Section 4 of the Competition with the CCP's search teams by the companies quoted identical markets. This became the basis
Act 2010, it carried out search handing over the documents or near identical rates with other of a subsequent administrative
and inspection of the offices of and computer-stored informa- parties in the bidding and in investigation by the World
three companies (undertakings) tion relating to the d some i purchased the Bank into corrupt, fraudulent,
based in Lahore, engaged in the  role of the respective undertak- bidding document but did not collusive, and coercive practices resources for development and |
supply of steel structures to ings in the alleged anti-competi- participate in the respective ten- in World Bank-funded power lead to better outcomes of' |
DISCOs across Pakistan, on the tive activities. ders, raising suspicion of collu- projects in Pakistan, which was expenditure by assigning the;(‘
suspicion of facilitating a possi- ~ During the investigation, the sion. only recently concluded and tasks to the best possible service |
ble bid-rigging/ cartelisation in enquiry committee analyzed the ~ Given the importance of the that led to the blacklisting of provider. This eventually has '
the procurement of steel struc-  five years (2015 - 2020) tender power sector in Pakistan's econ- several businesses involved.  positive bearing on service |
tures by various DISCOs. documents provided by the omy, the CCP has been keeping ~ Similarly, in 2020, the CCPin  delivery.

Three different teams of duly DISCOs which revealed that a close check on the sector to an enquiry report prima facie  The CCP is mandated undef |
authorized officers of the CCP only a few companies partici- enforce the prohibition of the detected another cartel in the the Act to ensure free competi-
entered and searched the pated in the bidding process of anti-competitive practices, espe- power sector, involved in bid- tion in all spheres of commcrn;
premises of the respective steel structures floated by cially the instances of bid-rig- rigging in the tenders floated by cial and economic activity, to.1
undertakings and seized perti- DISCOs, apparently in a collu- ging in the tenders floated by the power distribution compa- enhance economic efficiency |
nent information. The scarch sive manner which may consti- DISCOs. In 2012, the CCP nies for procurement of fifty and to protect consumers from |
and inspections were carried out tute prima facie contravention issued a landmark decision by li d ducts worth anti-competitive practices,,
under Section 34 of the Act dur- of Section 4(2)(¢) of the Act. granting leniency to an under- billions of rupees. including fixation of prices of ]
ing which the offices of the Data available with the enquiry taking to break the cartel in the ~ According to an estimate, various goods and services.—'{
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S part of an ongoing investigation

nto the prima facie violations of

Section 4 of the Competition Act

2010, the Competition Commis-

sion of Pakistan (CCP) on

Wednesday carried out search and inspection
of the offices of three companies (undertak-
ings) based in Lahore, engaged in the supply
of steel structures to DISCOS across Pak-
istan, on the suspicion of facilitating a pos-
sible  bid-rigging/cartelisation in  the
procurement of steel structures by va
power distribution companies (DISCOs).
Three different teams of duly authorized
officers of the CCP entered and searched the
premises of the respective undertakings and
seized pertinent information. The search and
inspections were carried out under Section
34 of the Act during which the office of the
undertakings fully cooperated with the
CCP's search teams by handing over the
d s and stored infl i

us
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«

relating to the suspected role of the respec-
five undertakings in the alleged anti-compet-
itve activities

During the investigation, the enquiry
commuttee analyzed the five years (2015
2020 tender documents provided by the
DISCOs which revealed that only a few
companies participated i the  bidding
process of steel structures floated by DIS-
COs apparently i a collusive manner which

may constitute prima facie contravention of

Secuion 4(2)(¢) of the Act,

Data available with the enquiry commit-
tec also mdicated that the companies quoted
identical or near identical rates with other
parties in the bidding and in some imstances
purchased the bidding document but did not
participate in the respective tenders raising
suspicion of collusion

Given the importance of the power sec-
tor in Pakistan’s cconomy, the CCP has been
keeping a close check on the sector to en-
force the prohibition of the ant-competiive
practices, especially the instances of bid-ng-
ging in the tenders floated by DISCOs

CARTELISAT

In 2012, the CCP issued a landmark de-
cision by granting leniency to an undertaking
10 break the cartel in the switchgear and
transformer markets. This became the basis
of a subsequent administrative investigation
by the World Bank into corrupt, fraudulent,
collusive, and coercive practices in World
Bank-funded power projects in Pakistan,
which was only recently concluded and that
led 10 the blacklisting of several businesses
nvolved.

Similarly. in 2020, the CCP in an en-
quiry report, prima facie, detected another
cartel in the power sector, involved in bid-
ngging i the tenders floated by the power
distribution companies for procurement of
fifty line-hardware products worth billions
of rupees.

The CCP is mandated under the Act to
ensure free competition in all spheres of
commercial and economic activity, to en-
hanee economie efficiency and to protect
consumers from anti-compeninive practices,
including fixation of prices of varous goods
and services

g

IO IN TENDERS FLOATED FOR
L STRUCTURES BY DISCOS
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CCP carries out search, inspection of offices of 3 companies

OUR STAFF REPORTER
ISLAMABAD

As part of an ongoing investigation
into the prima facie violations of Sec-
tion 4 of the Competition Act 2010, the
Competition Commission of Pakistan
(CCP) carried out search and inspec-
tion of the offices of three companies
(undertakings) based in Lahore, en-
gaged in the supply of steel structures
to DISCOS across Pakistan, on the sus-
picion of facilitating a possible bid-rig-
ging/cartelisation in the procurement
of steel structures by various power
distribution companies (DISCOs).

Three different teams of duly autho-
rized officers of the CCP entered and

searched the premises of the respective
undertakings and seized pertinent in-
formation. The search and inspections
were carried out under Section 34 of
the Act during which the office of the
undeitakings fully cooperated with the
CCP's search teams by handing over the
documents and computer-stored infor-
mation relating to the suspected role of
the respective undertakings in the al-
leged anti-competitive activities.
During the investigation, the en-
quiry committee analyzed the five
years (2015 - 2020) tender docu-
ments provided by the DISCOs which
revealed that only a few companies
participated in the bidding process of
steel structures floated by DISCOs ap-

parently in a collusive manner which
may constitute prima facie contra-
vention of Section 4(2)(e) of the Act.
Data available with the enquiry com-
mittee also indicated that the compa-
nies quoted identical or near identical
rates with other parties in the bidding
and in some instances purchased the
bidding document but did not partici-
pate in the respective tenders raising
suspicion of collusion.

Given the importance of the .power
sector in Pakistan’s economy, the CCP
has been keeping a close check on the
sector to enforce the prohibition of the
anti-competitive practices, especially
the instances of bid-rigging in the ten-
ders floated by DISCOs. In 2012, the

CCP issued a landmark decision by
granting leniency to an undertaking to
break the cartel in the switchgear and
transformer markets, This became the
basis of a subsequent administrative
investigation by the World Bank into
corrupt, fraudulent, collusive, and co-
ercive practices in World Bank-funded
power projects in Pakistan, which was
only recently concluded and that led to
the blacklisting of several businesses
involved. Similarly, in 2020, the CCP in
an enquiry report prima facie detected
another cartel in the power sector, in-
volved in bid-rigging in tenders floated
by the power distribution companies
for procurement of fifty line-hardware
products worth billions of rupees.
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v CCP:carried out search and

~inspection of offices of thr
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companies based in Lahore-—

E.P. Report : i

ISLAMABAD: A’ part-of
an: ongoing “investigation
into the prima facie viola-

tions .of: Section 4 of the.
Competition: Act 2010;:

the iy o :Competition
Commission ‘of :Pakistan
(CCP) today.:carried out:
search .and+inspection of
the offices .of three com-
panies::.. (undertakings)
based in Laliore; engaged
in--the supply :of  steel
structures. “‘to.. ‘DISCOS
across ' Pakistan,” on .the
suspicion.of facilitating a
possible ..+ - bid-
rigging/cartelisation - in
the. procurement of steel
structures ::by ' -various
power distribution .com-
panies (DISCOs). - :
~. Three different ‘teams
of ‘duly authorized offi-
.cers .of the CCP-entered
and searched the premis-
es-.-of ¢the - ‘respective
undertakings ‘and. seized
pertinent information.
The search and inspec-
tions - were. carried out
under Section 34 of the

Act. . during . which the,

office of:the undertak-
ings -fully. cooperated
with the
teams by. handing .over
the:documents -and ‘com-
puter-stored " information
relating . to .thé. suspected
role=.of .the .respective

CCP'’s -search

undertakings in - the

alleged. anti-competitive

-activities.

During ‘the investiga-

‘tion, the enquiry com-*
mittee analyzed the five

years (2015 - 2020) ten-
der documents provided

by. the DISCOs which
-revealed that only a few
‘companies .participated

in the bidding process of
steel structures : floated

by DISCOs apparently in -
‘a collusive
which may constitute
prima ‘facie contraven-

manner

tion of Section 4(2)(e) of

‘the Act.

Data. avéilable with

the enquiry committee -
also .indicated that -the-

companies quoted identi-

cal or near identical rates.

with other parties in the
bidding and in some
instances purchased the
bidding document but
did not participate in the

respective tenders rais--
of -

ing ° suspicion
collusion. - :

_ Given the importance..

of the power sector in
Pakistan’s economy, the

CCP has been keeping a-

close check on the ‘sector

to enforce the prohibition -
of the -anti-competitive . er » _
' ' COMPOULIVE Practices; .-

practices;: especially the
instances of bid-rigging in
the tenders floated by
DISCOs.: 55 7t 7 0

.the World:Bank into cor-" "

“involved. .

spheres of commercial

prices :of - various ‘200
.~ and services: b

=In-2012,- . the. ‘CCP=
issued - a “landmark - deci-..
sion by granting leniency. . -
to-an-undertaking to break '
the - ~‘eartel-: in % . theil
switchgear - and- .trangs:";:
former markets. - "3
.- This:became the basis*
of a subsequent admints
trative investigation b’

rupt, fraudulent,” collu-
sive, ‘and: coercive prac-:
tices in ‘World “ Bank-:"
funded power projects in
Pakistan, which was only
recently concluded and.

that led to the blacklist-- -

ing.of several businesses *

Similarly, in 2020, the
CCP in an enquiry report .
prima facie " detected’
another -cartel in the.

-power sector, involved in*
bid-rigging in the tenders

floated by the power dis- -
tribution companies for o
procurement of fifty line- |
hardware products worth - ']
billions of rupees. = - .~ -
- The CCP is mandated = =
under. the ‘Act to ensure -
free competition in all . -

and economic activity, .to’ * >

enhance economic effj-‘ - -

ciency ‘and to protect
consumers: ‘ from _aptj. i

including - ‘fixation « of
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CCP conducts
search & inspection
of three undertakings
collusively participating
in tenders floated for
the procurement of
steel structures by
DISCOs

ISLAMABAD, June 8: As
part of an ongoing investiga-
tion into the prima facie vio-
lations of Section 4 of the
Competition Act 2010, the
Competiion Commission of
Pakistan (CCP) today carried
out search and inspection of
the offices of three compa-
nies (undertakings) based in
Lahore, engaged in the sup-
ply of steel structures to DIS-
COS across Pakistan, on the
suspicion of facilitating a pos-
sible bid-rigging/cartelisa-
uwon 1n the procurement of
steel structures by various
power distribution compa-
nies (DISCOs).

Three different teams of
duly authorized officers of
the CCP entered and
searched the premises of the
r ive undertakings and
seized pertinent information.
The search and inspections
were carried out under Sec-
tion 34 of the Act during
which the office of the under-
takings fully cooperated with
the CCP's search teams by
handing over the documents
and computer-stored infor-
mation relaﬁ?%h to the sus-

ed role of the respective
ﬁenaldngs in the alleged
anti-competitive activities.

During the investigation,
the enquiry committee ana-
lyzed the five years (2015 -
2020) tender documents
provided by the DISCOs
which revealed that only a
few companies participated
in the bidding process of steel
structures floated. PR
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CCP conducts search &
inspection of three
undertakings
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CCP Conducts Inspection of Companies on Suspicion of Facilitating Bid-Rigging
By ProPK Staff |

As part of an ongoing investigation into the prima facie violations of Section 4 of the Competition Act 2010, the
Competition Commission of Pakistan (CCP) on Wednesday carried out a search and inspection of the offices of
three companies (undertakings) based in Lahore.

The companies are engaged in the supply of steel structures to distribution companies (DISCOs) across Pakistan,
on the suspicion of facilitating a possible bid-rigging/cartelization in the procurement of steel structures by
various power distribution DISCOs.

CCP conducted the search and inspection of three undertakings collusively participating in tenders floated for
procurement of steel structures by DISCOs.

Three different teams of duly authorized officers of the CCP entered and searched the premises of the
respective undertakings and seized pertinent information.

The search and inspections were carried out under Section 34 of the Act during which the office of the
undertakings fully cooperated with the CCP’s search teams by handing over the documents and computer-
stored information relating to the suspected role of the respective undertakings in the alleged anti-competitive
activities.

During the investigation, the inquiry committee analyzed the five years (2015 — 2020) tender documents
provided by the DISCOs which revealed that only a few companies participated in the bidding process of steel
structures floated by DISCOs apparently in a collusive manner which may constitute prima facie contravention of
Section 4(2)(e) of the Act.

Data available with the inquiry committee also indicated that the companies quoted identical or near-identical
rates with other parties in the bidding and some instances purchased the bidding document but did not
participate in the respective tenders raising suspicion of collusion.

Given the importance of the power sector in Pakistan’s economy, the CCP has been keeping a close check on the
sector to enforce the prohibition of the anti-competitive practices, especially the instances of bid-rigging in the
tenders floated by DISCOs. In 2012, the CCP issued a landmark decision by granting leniency to an undertaking
to break the cartel in the switchgear and transformer markets.

This became the basis of a subsequent administrative investigation by the World Bank into corrupt, fraudulent,
collusive, and coercive practices in World Bank-funded power projects in Pakistan, which was only recently
concluded and that led to the blacklisting of several businesses involved.

Similarly, in 2020, the CCP in an inquiry report prima facie detected another cartel in the power sector, involved
in bid-rigging in the tenders floated by the power distribution companies for procurement of fifty line-hardware
products worth billions of rupees.

The CCP is mandated under the Act to ensure free competition in all spheres of commercial and economic
activity, enhance economic efficiency and protect consumers from anti-competitive practices, including fixation
of prices of various goods and services.

https://propakistani.pk/2022/06/08/ccp-conducts-inspection-of-companies-on-suspicion-of-facilitating-bid-
riggin
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https://www.urdupoint.com/pakistan/news/islamabad/national-news/live-news-3161343.html
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